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Current Trends 


The House Labor Standards Subcommittee has opened hearings on a proposal to shorten the 
federally recognized workweek from 40 hours to 35 hours, eliminate forced overtime and raise 
overtime rates to double time. Rep. John Conyers (D-Mich.), the bill’s sponsor, told Subcommittee 
members that “for each one-hour reduction in the standard workweek, an additional one and a 


half million jobs could be created if overtime was eliminated.” 
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Federal Reserve Board in raising borrowing rates could stifle new housing production and cost a: 
many as 1.5 million jobs. Vondal S. Gravlee said if the current monetary policy is not reversed or 
moderated, “it could lead to a major housing collapse, causing as much as a 50 percent decline ir 
housing production.” 
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An 18-month study by a Committee on Future Horizons predicts that the Nation’s cities face a decade 
of fiscal scarcity, political skcpticism and reduced services. The Committee was formed by the 
International City Management Association composed of professional city managers. The panel of 
urban experts said the next decade would be one of ‘‘unavoidable adjustment” for cities reflecting 
energy shortages, efforts to control inflation, and important changes in the population of the country. It 
said population shifts will mean smaller households in the future, giving rise to more multifamily 
dwellings and a greater demand on recreation and transportation facilities 


The Confereice Board, a business research organization, reports that its index of consumer 
confidence “turned upward” in September for the first time this year. It said, however, that the 
gain may be short-lived. The index rose to 76.5 in September, up about 12 points from a month 
earlier. The index cf buying plans stood at 117.9 in September, up about 20 points from the 
previous month. The Board said the gains were due primarily to an easing of the gas shortage and 
improvements in the employment situation. Recent actions of the Federal Reserve Board “will 
most likely quiet the economy and dampen the consumer’s spirit in the months ahead,” the 
Conference Board said. 


The value of nonresidential rehabilitation will double in the next few years according to the Architectural 
Record. The Record, a McGraw-Hill publication, said soaring construction costs and Federal incentives 
are Creating a positive environment for rehabilitation of existing structures. Expenditures for 
nonresidential additions, alterations and major replacements are expected to increase from an estimated 
$15 billion in 1978 to as much as $30 billion annually by the mid-1980’s, the report said. 





NAR Head Predicts Strong Pace for Home Sales 


Dr. Jack Carlson, executive vice president and chief economist of the National Association of Realtors 
(NAR), says the sales pace of existing homes remains brisk and will be second only to 1978 in total 
units, and predicted a moderate decline in existing home sales durng the next six months. 


The NAR spokesman added that ‘‘preliminary estimates show that existing home sales increased from 
3.85 million units at a seasonally adjusted annual rate in August to 3.95 million in September, with the 
new figure matching the sales level of a year earlier.’ Noting that these home sales may decline to 3.5 
million in the next six months, he said that this is still a high level compared with the average of the last 


five years. 


‘There are several reasons for expecting a decline in sales in the face of strong consumer demand,”’ 
Carlson said. ‘‘Usury ceilings in 23 States that prevent many Americans from obtaining mortgage 
financing is one problem; economic policies which fight inflation by encouraging high interest rates and 
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re is ont I e also factors,’’ he said. 


ngressman Proposes National Ban on Condo Conversions 


Rep. Benjamin Rosenthal (D-N.Y.) has proposed legislation that would prohibit the conversion of rental 
apartments into condominiums for three years. During the three-year ban a national commission would 
study the conversion issue. Rep. Rosenthal said condominium and cooperative conversions have 
become a serious national housing problem, comprising nearly 50 percent of house sales in some cities 
including Chicago, San Francisco and Washington, D.C 
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The condominium moratorium proposal would: 
@ require developers to provide up to $400 in relocation aid to displaced tenants; 


@ forbid the awarding of Federal community development block grant funds to localities that do not 
restrict conversions or otherwise provide adequate rental housing; and 


© alter the tax laws so that profits from conversions would be treated as ordinary income instead of 
capital gains. 


One member of Congress estimates that there are some two million condominium units in the Nation, 
housing more than four million people. Citicorp Real Estate Inc., New York City, estimates that 
10,000 units were converted in 1978 and an additional 130,000 may be converted by the end of this 

year. The problem, which barely existed a decade ago, has grown at what Sen. Harrison Williams 
(D-N.J.) calls a “‘galloping pace.’’ The 1979 conversions are expected to match or exceed the number of 
rental units converted in the first five years of this decade. 


Many localities are taking steps to control the condo fever. Washington, D.C. has enacted conversion 
moratoriums twice via emergency legislation, but that action is on court appeal. Meanwhile, a 
Condominium and Cooperative Conversion Commission has recommended the revocation of permits 
allowing owners of rental units to convert their property. New York has approved a regulation requiring 
the consent of 35 percent of rental tenants to evict non-purchasers from converted property. Another New 
York law protects some elderly tenants from eviction. In New Jersey, developers must give tenants a 
three-year notice of their intention to convert rental property. Philadelphia has invoked an 18-month 
conversion moratorium — the longest in the Nation — and requires a 12-month notice to tenants. In Los 
Angeles, the city has authority to reject conversion applications when the rental vacancy rate falls below 
five percent. The housing industry regards a five to six percent vacancy rate as healthy. 





FFIEC Issues Policy Statement on Discrimination 


The Federal Financial Institutions Examination Council (FFIEC) has issued a joint policy statement 
on discrimination on behalf of its five constituent agencies. The agencies include the Board of 
Governors of the Federal Reserve System, the Comptroller of the Currency, the Federal Deposit 
Insurance Corporation, the Federal Home Loan Bank Board and the National Credit Union 
Administration. 


The agencies, responsible for the regulation and supervision of depository institutions, say they are 
‘‘committed to identifying and eliminating illegal discrimination and to encouraging nondiscriminatory 
practices in the operations’’ of their institutions. Over the years, they say, the attention of the Federal 
financial regulatory agencies has focused especially on such matters as discrimination on the basis of 
race, religion, national origin, sex and marital status in lending and other financial services. 
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The statement called qual employment opportunity, rejected the discriminatory aspect of 1 

ind other lend yractices which may have a disparate impact on various groups and discouragec 
payment of fees or dues for membership in discriminatory private clubs where business is commonly 
conducted. 


It concluded that **illegal discrimination is contrary to the best interest of not only the people 


discriminated against but also the icial institutions themselves. 
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tals $1.5 Trillion 


The gross assessed value of property subject to local property taxes in the United States totals $1.5 trillion, 


according to the 1 au of the Census. The figure is for 1978 and is an increase of $413.4 billion over the 


1975 valuation 


In 1978, $1 ) billion of property value was totally exempt for various reasons, leaving a net assessed 
value after deduction of partial and total exemptions of $1.4 trillion available for taxation. Excluded from 
the property tax base were: (1) property owned by nonprofit and otherwise qualifying groups, (2) new 
industrial plants exempt for stated periods of time in specific States as an inducement to new industry, and 
(3) other property exempted by specific legislative action such as property constructed for such activities 
as pollution control and abatement. 


Property tax revenue in 1978 amounted to $62.8 billion compared with $57.6 billion in 1976, more than 79 
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percent of local Government tax revenue from all sources. Property tax revenue for State and local 
governments together totaled $65 billion in 1978, or 33 percent of all tax revenue. 


Conies of State and Local Government Special Studies No. 92, Property Values Subject to Local General 
rroperty Taxation in the United States: 1978, are available for $3.50 from the Superintendent of 
Documents, U.S. Government Printing Office, Washington, D.C. 20402 or from Commerce district 
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offices in major U.S. cities. 





Publications Available 


The following publications may be purchased from the Superintendent of Documents, Government 
Printing Office, Washington, D.C., 20402. Remittance must be by check, money order, VISA or 
Master Charge. Please indicate stock numbers. For additional information, contact !.G. Mills, Chief, 
Documents Control Branch (202/275-3343). 


Solar Dwelling Design Concepts. . . provides background inform un; contains a concise report on 

existing solar dwellings and systems; lists design considerations, and imerous dwelling and site design 
concepts which are responsive to factors such as regional housing preferences, solar energy system 
differences and local climates and terrains. 023-000-00334-1, $2.30. 


Settlement Costs. . . itemizes and explains every point of the standard form used to record actual 
settlement charges to buyers and sellers in mortgage transactions; includes explanations of a broker’s 
commission, prepaid insurance premiums, title charges and title insurance, attorney and notary fees, and 
adjustments of certain costs. 023-000-00337-6, $1.00. 


Solar Heating and Cooling Demonstration Program. . . describes 53 projects that incorporate solar 
energy systems for heating, cooling, or domestic hot water. Identifies the grantee, location and size of 


the project; contains a drawing of the unit and describes the solar energy system. 023-000-00338-4, 
$1.15, 


All-Weather Home Building Manual. . . discusses building in cold weather, hot and dry weather and we 
, 


weather; provides information that will enable production to continue during periods of bad weather. 
023-000-00339-2, $4.75. 


Manual on Business Opportunities for Small and Minority Businesses. . . tells how to effectively 
participate in housing development activities; intended for housing professionals wh it to become 
more familiar with administrative requirements and operating processes affecti i 

opportunities. 023-000-00336-8, $2.15. 
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